Market Commentary
April 2022
• A challenging month for markets ended on a particularly ugly note.
And while earnings season was reasonably strong, it was not
enough to save markets.
• Inflation came in at another multi-decade high, and traders are on
the cusp of pricing in for June the most aggressive rate hike seen
from the Federal Reserve in nearly three decades.
• Consider using this volatility, and perhaps more reasonable
valuations, as a time for spring cleaning your investment portfolio.
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MARKETS
The S&P 500, DJ Industrial Average, and Nasdaq Composite indices were down -8.7%, -4.8%, and
-13.2% respectively for the month of April.1 If you read past the debate on whether Elon Musk will in
fact buy Twitter, you probably saw headlines such as U.S. stocks experienced their worst month since
March of 2020 and The Nasdaq marked its worst month since 2008. Some market commentators
got creative and discovered that it was the worst April since 1970 and the worst start to the year for
markets since 1939.2

The macroeconomic culprits for the market decline continued to be the war in Ukraine, supply chain
disruptions, labor shortages, inflation’s 40-year-high, and what that will all mean for rates (more on that
below). On top of that, we saw new Covid-19 lockdowns in China, which means more supply chain
disruptions and - potentially - more fuel for inflation. At the end of the month, the U.S. GDP report
showed a surprise contraction (mostly due to volatile inventory and export data).3
If all that wasn’t enough to drive markets wild, key quarterly earnings were also reported this month.
Little publicized fact: earnings reports were overall reasonably strong in April, with more than 80% of
companies beating analysts’ expectations.4 But it wasn’t enough to save markets, as investors were
hyper-focused on outlook and commentary, with bold statements like Apple saying it would face up
to $8 billion in losses due to restrictions in Shanghai, drawing more attention than the fact that it grew
revenue nearly 9% year over year and beating analyst estimates.5 And then of course the month ended
on Amazon’s disappointing report, with the company’s first net loss in four years.6
Refinitiv S&P 500 Q1 2022 Earnings Dashboard6

THE FED AND RATES
As markets digest each new piece of information that comes in, the underlying question remains,
“what does this mean for inflation, growth, and the Fed’s plan to hike interest rates?”
In early April, notes from the March meeting were released, which confirmed that 50bps increases are
likely in the cards. “Many participants noted that one or more 50 basis point increases in the target
range could be appropriate at future meetings, particularly if inflation pressures remained elevated or
intensified.”7
By the last day of April, investors were on the cusp of pricing in the most aggressive rate hike seen
from the Fed in nearly three decades, with a near-equal chance that Fed policy makers in June will
raise their benchmark rate by 75 basis points, following the half-point move that’s expected at their
meeting in May. The Fed hasn’t done a 75-basis-point increase since 1994, toward the end of a path
from 3% to 6%.8
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WHAT’S NEXT?
Over the past two years, JPMorgan’s composite tracker of the U.S. economic lifecycle has shown the
fastest move from recession to the middle stages of an expansion since 1975. At this rate, investors
might find themselves navigating “late” cycle by year-end. Here are some ideas for preparing your
portfolio for the changing seasons.9
•

Be mindful of your cash. Given the combination of (i) inflation eating away at purchasing power
and (ii) the recent increase in yields, the current environment may offer the opportunity to put any
extra, investable cash to work in short duration fixed income.

•

Take advantage of the recent draw-down, which has brought some equity valuations back down
to earth. While attractive valuations don’t guarantee near-term performance, they can certainly
factor into performance over the medium to long-term.

These are just ideas, not recommendations, and whether they make sense will depend on an
individual’s personal circumstances.

If you have questions on your portfolio positioning, or have any changes to your goals, risk tolerance,
or time horizon, please reach out to schedule a conversation.
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The graphs and charts in this commentary are for illustrative purposes only and not indicative of any actual investment. Index returns do not reflect any fees, expenses,
or sales charges. Stocks are not guaranteed and have been more volatile than other asset classes. Historical returns were the result of certain market factors and events
which may not be repeated in the future. Financial professionals are responsible for evaluating investment risks independently and for exercising independent judgement
in determining whether investments are appropriate for clients.
The information here is not intended to constitute an investment recommendation or advice.
Returns shown are total returns of indices. Returns over one year are annualized. Past performance is no guarantee of future returns.
This material has been prepared for information and educational purposes and should not be construed as a solicitation for the purchase or sell of any investment.
The content is developed from sources believed to be reliable. This information is not intended to be investment, legal or tax advice. Investing involves risk, including
the loss of principal. No investment strategy can guarantee a profit or protect against loss in a period of declining values. Investment advisory services offered through
CreativeOne Wealth, a registered investment adviser.
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